SMPC: Disappointed 4018 earnings caused by mute sales in Asia CO@!!YlGlgUP

SMPC reports 4Q18 net profit of Bt106m (-30%YoY, -39%QoQ), the lowest in Sahamitr Pressure Container PCL
past five quarters. The FY18 was 9% lower than our expectation.

Recommendation: BUY

« The 28%YoY drop in sales to Bt858m, a major cause for earnings drop. Some Current price*: Bt11.8
key accounts in Asia delay restocking cylinder and led total cylinder volume .
sales down by 26%YoY to 1.4 million in 4Q18. Target price 2019: Bt18
* In summary, FY18 earnings grew 9%YoY driven by 3% sales growth. Up/(downside): 52%
Meanwhile, gross margin also dropped by 130bps due to rising raw material
cost 9 o PP Y P 9 I0D: 4 out of 5
CAC: Certified
We maintain our “BUY” rating backed by our positive view toward its 2019-
2020 strategy to expand market in Asia and Africa along with capacity Stock data
expansmr!. Hov_vever, our 2019-2_0E_earnm_gs forecast and target price is SIC o SMPC BK
under reviewed in order to factor in disappointed 4Q18 resulit. Index SETI
SET Index (08/02/2019) 1,651.68
Market cap (Bt m) 6,303
Valuation table Shares outstanding (million) 534
Year end Dec 16A 17A 18A 19E 20K Par (BD 1.00
PE (x) 1.9 12.3 1.3 8.8 7.6 Bt %

o Recurring net profit growth (%) 19.3 (3.2) 9.3 28.2 15.6 20.0 7 r 140
Sittidath Prasertrungruang Recurring EPS (Bt) 0.99 0.96 1.04 1.33 1.54 180 | - 130
Registration No. 17618 Recurring EPS growth (%) 18.7 (3.5) 8.6 28.0 15.6 160 | r 120
sittidath.pr@countrygroup.co.th PBV (x) 4.8 4. 3.6 3.0 2.5 ‘ 110
+66 2 205 7000 ext 4400 BVPS (Bt) 2.4 2.9 3.3 3.9 4.7 140 1 [ ;OOO

ROE (%) 45.9 37.7 33.9 36.9 35.6 120 | 50

] DPS (Bt) 0.64 0.60 0.63 0.67 0.77 100 L

Tha.naW|ch Boonchuwong Dividend yield (%) 54 51 53 57 6.5 oo | | | [
Assistant analyst Enterprise value (Bt m) 6,5126  6,4835 66783  7,080.3 7,086.1 Feb-7  Aug? Feb-18  Aug-18 Feb-19
EV-to-EBITDA (x) 9.2 9.4 9.4 7.2 6.3 SMPC (LHS) Price relative to SET Index

RESEARCH (74%’: Sources: F:GS Research, company data. 13 February 2019
~——————__~ Notes: Price as of 12 February 2019.
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