SMPC: Sales was the record level but GPM drop at lowest twelve quarter Allln
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SMPC reported 1Q18 net profit of Bt117m (-4%YoY, -23%QoQ) below our Sahamitr Pressure Container PCL
expectation. The 1Q18 result accounts for 16% of our full-year forecast.

Recommendation: BUY

» Accelerating raw material prices compared to product price adjustment lead Current price*: Bt13.8
1Q18 gross margin to drop to 19.7%, the lowest in twelve quarters .
* Sales was at Btl.2bn (+24%YoY, +1%QoQ), the recorded level. Demand grew Tal'get price 2018: Bl18.o
ahead in Asia-Pacific and Africa were main drivers for sales growth. Up/(downside): 30%
« Capex rose 400%QoQ at roughly Bt1OOm from buying for capacity 10D: 4 out 0f5
expansion.
CAC: Certified
We believe 1Q18 is the weakest quarter and should be the bottom of the ‘,
year. We maintain our positive outlook for SMPC and rank a BUY rating.
However, our forecast and target price are under reviewed. RIC code SMPC.BK
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